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01  Audit Highlights 
• Our audit procedures were executed in accordance with Canadian Auditing Standards and are based on a materiality of $351,000

• Calculated as 3.0% of prior year’s expenses

• Results in a posting threshold of $17,500

• We are prepared to issue an unqualified audit opinion on the Town’s financial statements pending:

• Council approval of the financial statements 

• Receipt of the management representation letter

• There are no significant matters identified during the course of the audit for communication to Council 

• No identified weaknesses in internal controls 

• No indicators of non-compliance with legislation or regulation 

• No difficulties with management 

• No limitations on our audit scope 

• No uncorrected differences above our posting threshold 
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03  Financial Statement Overview 
• Total cash increased by $90K, reflecting:

• Cash adjusted operating surplus +$2.95 million

• Purchase of investments -$0.50 million

• Principal debt repayments -$0.16 million

• Capital additions, net of proceeds -$2.19 million

• Taxes and accounts receivable decreased from $949K in 2023 to $673K in 
2024 (-$276K), reflecting:

• Lower HST receivable at year-end (-$160K)

• Airport grant receivable in 2023 not present in 2024 (-$150K)

• Investments are comprised of GICs with interest rates ranging from 3.59% to 
3.99%, with maturing dates from January 2025 to August 2025
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03  Financial Statement Overview 
• Accounts payable and accrued liabilities decreased by $32K, reflecting timing 

of year-end payroll accruals and trade payables 

• Deferred revenue (including obligatory reserve funds) decreased by $374K 
primarily due to utilization of Federal Gas Tax and OCIF funding during the 
current year

• Long-term debt decreased by $162K, reflecting principal repayments during 
the current year 

• No new debt issued in 2024

• One TD term loan was repaid in full during 2024

• Interest rates on long-term debt range from 1.96% to 4.69%

• Asset retirement obligations relate to:

• Abatement of asbestos and other materials $1,014K

• Landfill closure and post-closure costs $5,952K 
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03  Financial Statement Overview 
Balance

End of Year
Revenue 

Recognized
Funding 
Received 

Balance
Beginning of Year 

(in thousands)

$44($38)‒$82Federal ESDC (museum washrooms)

$50‒‒$50Private donation (waterfront park)

$36‒$36‒FCM (asset management planning)

$227($351)$185$393Federal Gas Tax

$160($313)$154$319OCIF

$11($121)$132‒NORDS

$99$169Other

$627$1,013Total
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03  Financial Statement Overview 
• Capital assets decreased by $91K, reflecting $2,198K in asset additions offset 

by $2,289K in amortization expense

• Major capital asset additions include:

• Road improvements (various) $893K

• Western Star snowplow $384K

• Property acquisition $214K

• Sidewalk improvements $134K

• Streetlight upgrades $83K

• Sewage pumping station pump replacement $65K

• Wood chipper $55K
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03  Financial Statement Overview 
• Total revenues increased by $679K (+5.8%), reflecting:

• Increased taxation revenue +$429K

• Increased user fees +$603K

• Lower grant revenue -$373K

• Total expenses increased by $517K (+4.5%)

• Overall, the Town reported an annual surplus of $510K for accounting 
purposes, recognizing that significant differences exist between the Town’s 
financial statements and budget 
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03  Financial Statement Reconciliation  
Total LibraryAirportTown

$510,923($5,035)($30,563)$546,521Total reported surplus (deficit) per Statement of Operations

Add (less): Non-cash items included in Statement of Operations:

$2,289,834 $19,512 $48,220$2,222,102 • Amortization expense

$244,538 ‒ $1,995 $242,543 • Change in asset retirement obligation costs

Less: Cash items not included in Statement of Operations:

($2,198,479)($23,355)($11,902)($2,163,222)• Capital expenditures

($162,386)‒‒($162,386)• Principal repayment of long-term debt

$684,430($8,878) $7,750$685,558Cash adjusted surplus (deficit) before reserve transfers

• Investment income was $120K higher than budget

• User fee revenues were higher than budgeted, particularly for the waterfront docks (+$74K) and recreation facilities and programming 
(+$64K)

• Actual costs for public works materials, most notably winter control materials and supplies, are less budget



13Document Classification: KPMG Public© 2025 KPMG LLP, an Ontario limited liability partnership and a member firm of the KPMG global organization of independent member firms affiliated with KPMG International Limited, a private 
English company limited by guarantee. All rights reserved. The KPMG name and logo are trademarks used under license by the independent member firms of the KPMG global organization.

Project 
Overview

Town of Northeastern Manitoulin and the Islands | Year-End Audit Report 

04  Financial Indicators (2023 Fiscal Year) 

Household 
Income

PopulationHouseholdsMunicipality

$82,1003,4222,400Blind River

$90,3005,1852,304Espanola

$82,1002,8282,626French River

$113,2002,7442,658McDougall

$97,2002,6402,246Northeastern Manitoulin and the Islands

$85,9003,2371,907Sables-Spanish River

$77,2001,0751,959Whitestone
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04  Financial Indicators (2023 Fiscal Year) 
Comparator MunicipalitiesNEMI

Indicator
Financial Indicators

AverageHighLow

$2,259$4,213$755$1,671Total reserves and reserve funds per household

$2,258$10,952$121$401Total long-term debt per household 

$2,119$2,465$1,682$2,160Residential taxes per household

2.40%3.00%1.62%2.22%Residential taxes as a percentage of household income 

+3.98%+5.40%+1.59%+4.27%Compound annual growth rate in residential tax levy (2018 to 2023)

48%61%35%45%Net book value of capital assets as a percentage of historical cost

Annual rate of increase in the consumer price index (2018 to 2023) +3.12%

Annual rate of increase in the non-residential building price index – Canada (2018 to 2023) +7.03%

Annual rate of increase in the non-residential building index – Toronto (2018 to 2023) +8.86%
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04  Financial Indicators (2022 Fiscal Year) 
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